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Chief of Station, Karlsruhe 

Attn i 

Chief, Foreign Dirisiea X 
Operational 

tTSAQS Hmgorian Operations 
Hof i K0LA-1T45, H0LAf4U4 



88 February 1961 

" ' ~JT-n 



1* BaWburg baa reacted rather strongly to the first 18 iattlUgasM 
reports prodstead by the IX (Hungarian) group organ! sod by CHAOS, ae 
follow** 

I Tba 18 intelligence reports wars studied eerofully by ; n~ ^ . 

oboe# oenaidcrod opinion Is that the whole operation to booed oa 
frond,. sad that ti to ialbrsatica which olaias to originate Area 
established sources within &mgaxy in reality Consists Of 11089 
frem newspapers, old statistical works, and frera current Hungsirlaot 
publ i caticaxs dros Bed up with heavy but crude podding* 

* “ 

Attached ore £- 3 • a specific ocaaeata oa the uamabarod reports, dated 

10, Id, 88, 81 January and 1 February 1951* 

8« According to the esse Salxburg ocoa^aloaticn, zx 1, the head of 
the operation, 1st considered dishonest by both > £- 3 end CXC, Our 
lafoimtioa on him is rsaarkahly Sfcetohy but dees Indicate that he has or 
has had cooneeticus with the 2AK0 group, 

8« All cf the U8 MS infbraation ocaing out of Hungary Is alleged to 
pass through, the hands of XX 01, whose standing with £ 3 is considerably 

higher. £ II has suggested, in fact, that it night be worth your while tb 
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bwIm «n independent ahook «lth XX 61, who is described as easy to 
approach, to daterzaiae whether lie actually did h audio the material 
oredited to him and hew he obtained it* 

4* A separata dispatch from Vienna indicates that station's under- 
standing that IfSAGB has severed all connootians with XX 61, end requests 
information as to why USAGE dropped hia* inaarnnh as he heretofore bee 
been held ia good repute by Vienna* However, a check of our tEUGB file,, 
as veil as the information contained in the Salaburg dispatch, indicated 
that XX 61 ia atill considered to be an ope ra t i a n al contact of QSA0E. 

Would you please infora both headquarters and Vienna as to the status of 
XX 61, to straighten all records. 

6* the foe using of attention cm the production of the RBUU2S 
Hungarian group concerned with intelligence collection also draws attention 
to -&e fact that as yet we have had little specific operational informa- 
tion on that group* The files seem to consist chiefly of long lists of 
agent lotters/fficaaberra, with separate identification by name and occupation, 
hut little else of more than general nature. In tho absence of a project 
fora or other materiel to whioh to refer, and with the coiansnts of C 
’ J in hand, we are wondering whether USA®' a XX group of Hungarians 
may perhaps be the e«ne group of persons oheo USAGE previously wanted tcr- 
p remote (MGLA-1745) for exile press evaluation work. 
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Ccaaaeats of ET ,3. on the latalligeaoo Reports of the PSAgg Hungarian 



1* Information oonao rnlng Soviet troops In Ssaafcsiholy Ar®a - 10 January 
iSSii 

this is tbs only factual report in the whole group* tha information 
say ham bean obtained from a nf«gw« The report woe obsehad with the 
68 Section of <J*0» US7Aj which c on s ider s the lafazmatlea possibly true* 
6*2 lus had similar information tea rsfhgaes. A eheok made dirwfcly 
to U 51 in Tienrta night throw sons light on tbsther or not a courier 
really exists and what hie value is* 

2. Drafting in Hungary *• 10 January 1081i 

Shis information. is generally toown, has bean brought out by hundreds 
of refugees* 

3. Saw Orders effective 1 Jammy 1181 in Buagaay - 10 January 1981 a 

these are mfouedod rumors. Idantity oaada have not been ehangsdj 
ration ayartasa is a newspaper ifcestj feed shortage is ccspaon bscnAedge^ 
coal aloe sabotage is well known rtnaorj s&®ughterhcuja Information way 
be true but is not likely ssd aJ^rway is inslgnifieaat. 

4. Poliae Changes in Hungary - 10 January 1951 j 

Paragraphs 2 end 8 aria unfounded rumors* Paragraph 4 is possibly true 
and is a typical border area rusaor* 

S« She Hungarian Railroads - 18 January 1951a 

this report is an elaboration based on old evert statistical data, 
doctored with the help of newer Hungarian publications, 

6. Satholic Church Info motion from Hungary - 18 Jmunsy 1951 j 

Shis Is unpretentious debriefing of a refugee student. It represents 
duplication of I IIS sod CIC work. She infeswation. Is generally known 
Inst some of the details may be of interest* Source XX 6 at least 
admit* the debriefing* 

7* Miscellaneous information on Bungarien Bnigrmta * 18 January 1951 1 
This is usual emigre gossip. 



8. Budapest Telephono System and Hungarian Mail - 13 January 1B51 j 

This is old overt information and contains nothing of Intelligence value. 
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9. Hungarian River navigation - 18 January 1951 1 

Anyone having access to "Internal information from the Hungarian 
Ministry of Transportation" should have been able to provide bm a h more 
in the way of specific details* This report probably was worked up 
m the basis of old statistical records with the help of none recent 
newspaper articles* 

10* The Hungarian Labor Onions - S3 January 1951i 

This report oontalns old and trivial information* 

11* Hungarian Production Figures j* 8J. January 1951 1 

This report definitely does not stem frca sources inside Hungary sod 
in no say represents "o overt directions issued by the Hungarian 
Ministry of Industry** It will be noted that the figures are extremely 
general and ere mostly from 1948* They are extracted from ecsa ov er t 
statistical studies and oannot be oensidared intelligence. 

15. Hungarian Sadie Military Circles - 1 February 1951a 

This is overt* 
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